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Independent Auditor’s Report 

 

 

To the Board of Directors of 

STRIVE International, Inc. 

 

Report on the Audit of the Financial Statements 

 

Opinion  

We have audited the accompanying financial statements of STRIVE International, Inc. (a nonprofit 

organization),  which comprise the statement of financial position as of December 31, 2022, and 

the related statements of activities, functional expenses, and cash flows  for the year then ended, 

and the related notes to the financial statements.  

 

In our opinion, the financial statements present fairly, in all material respects, the financial position 

of STRIVE International, Inc. as of December 31, 2022, and the changes in its net assets and its 

cash flows for the year then ended in accordance with accounting principles generally accepted in 

the United States of America.  

 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Financial Statements section of our report. We are required to be independent of STRIVE 

International, Inc. and to meet our other ethical responsibilities, in accordance with the relevant 

ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our audit opinions. 

 

Responsibilities of Management for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for 

the design, implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about STRIVE 

International, Inc.’s ability to continue as a going concern within one year after the date that the 

financial statements are available to be issued.  
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Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with generally 

accepted auditing standards and Government Auditing Standards will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Misstatements are considered 

material if there is a substantial likelihood that, individually or in the aggregate, they would 

influence the judgment made by a reasonable user based on the financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of STRIVE International, Inc.’s internal control. 

Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about STRIVE International, Inc.’s ability to continue 

as a going concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 

 

Supplementary Information  

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 

whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 

Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 

and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and 

is not a required part of the financial statements. Such information is the responsibility of 

management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the financial statements. The information has been subjected to the auditing 

procedures applied in the audit of the financial statements and certain additional procedures, 

including comparing and reconciling such information directly to the underlying accounting and 

other records used to prepare the financial statements or to the financial statements themselves, 

and other additional procedures in accordance with auditing standards generally accepted in the 

United States of America. In our opinion, the schedule of expenditures of federal awards is fairly 

stated, in all material respects, in relation to the financial statements as a whole.  
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Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated June 5, 

2023, on our consideration of STRIVE International, Inc.’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements and other matters. The purpose of that report is solely to describe the scope of our 

testing of internal control over financial reporting and compliance and the results of that testing, 

and not to provide an opinion on the effectiveness of STRIVE International, Inc.’s internal control 

over financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering STRIVE International, Inc.’s 

internal control over financial reporting and compliance.  

 

Report on summarized comparative information 

We have previously audited STRIVE International, Inc.’s 2021 financial statements, and we 

expressed an unmodified audit opinion on those audited financial statements in our report dated 

June 15, 2022. In our opinion, the summarized comparative information presented herein as of and 

for the year ended December 31, 2021, is consistent, in all material respects, with the audited 

financial statements from which it has been derived.  

 

 

 

New York, New York 

June 5, 2023 

 



 

The accompanying notes are an integral part of these financial statements. 
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STRIVE INTERNATIONAL, INC. 

Statement of Financial Position  

As of December 31, 2022 

(With comparative totals for 2021) 

 

2022 2021

Assets

Cash 2,041,820$      1,615,322$      

Investments, at fair value 45,644             10,371             

Grants receivable 2,164,912        1,482,371        

Contributions receivable, net – Note 4 2,178,719        644,448           

Accounts receivable 186,175           229,025           

Other receivables 21,659             23,863             

Prepaid expenses and deposits 173,699           30,301             

Fixed assets, net  – Note 5 168,467           260,324           

Right-Of-Use Assets – Operating leases – Note 9 2,056,701        -                  

Total assets 9,037,796$      4,296,025$      

Liabilities and Net Assets

Liabilities

Accounts and accrued expenses payable 1,090,325$      961,350$         

Operating lease liabilities – Note 9 2,218,399        -                  

Deferred rent payable -                  241,661

Deferred revenue 2,352,500        5,000               

Total liabilities 5,661,224 1,208,011

Net assets

Without donor restrictions 3,013,758 2,177,838

With donor restrictions – Note 6 362,814 910,176

Total net assets 3,376,572 3,088,014

Total liabilities and net assets 9,037,796$      4,296,025$      
 

 

 

 

 

 



 

The accompanying notes are an integral part of these financial statements. 
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STRIVE INTERNATIONAL, INC. 

Statement of Activities  

For the year ended December 31, 2022 

(With comparative totals for 2021)  

 

 

Without donor With donor 2022 2021

restrictions restrictions Total Total

Support and revenue

Contributions 4,209,274$     851,500$        5,060,774$     3,658,171$     

Government grants 2,904,333 2,904,333       2,403,593       

Program income 50,560 50,560            125,000          

Fundraising events 821,045 821,045          631,840          

Less: direct expenses (191,522)         (191,522)         (38,797)           

PPP loan and interest forgiveness -                 -                 1,757,363       

Investment income (loss) (350)                (350)                539                 

Other 3,872              3,872              8,947              

Net assets released from restrictions 1,398,862       (1,398,862)      -                 -                 

   

Total support and revenue 9,196,074       (547,362)         8,648,712       8,546,656       

Expenses

Program services

NYC service 3,244,570       3,244,570       3,442,022       

Atlanta service 751,551          751,551          603,303          

Birmingham service 279,755          279,755          -                 

Strategy & Growth service 1,470,411       1,470,411       1,608,839       

Program Impact service 682,889          682,889          761,559          

Total program services expenses 6,429,176       6,429,176       6,415,723       

Supporting services

Management and general 1,405,911       1,405,911       1,020,913       

Fundraising 525,067          525,067          499,271          

Total supporting services expenses 1,930,978       1,930,978       1,520,184       

Total expenses 8,360,154       8,360,154       7,935,907       

Change in net assets 835,920          (547,362)         288,558          610,749          

Net assets, beginning of year 2,177,838       910,176          3,088,014       2,477,265       

Net assets, end of year 3,013,758$     362,814$        3,376,572$     3,088,014$     



 

The accompanying notes are an integral part of these financial statements. 
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STRIVE INTERNATIONAL, INC. 

Statement of Functional Expenses  

For the year ended December 31, 2022  

(With comparative totals for 2021) 

 

 

Total Total

Strategy & Program program Management supporting

NYC Atlanta Birmingham Growth Impact services and general Fundraising services 2022 2021

Salaries  $  1,700,782  $     447,470  $      243,579  $   307,539  $    482,287  $   3,181,657  $      630,714  $  316,264  $    946,978  $ 4,128,635  $ 3,754,955 

Fringe benefits        363,131           95,137            27,318         82,187          62,050         629,823          106,351        81,801        188,152        817,975        820,893 

Total personnel costs      2,063,913         542,607          270,897       389,726        544,337       3,811,480          737,065      398,065     1,135,130     4,946,610     4,575,848 

Subawards                -                   -                    -         861,178                -           861,178                  -                -                  -          861,178     1,326,020 

Professional services        323,048           17,050                400         49,684          11,250         401,432          141,399        76,281        217,680        619,112        433,501 

Occupancy costs        173,942           51,832             1,350         45,202          60,626         332,952           63,335        22,083          85,418        418,370        438,783 

Data management        186,859           48,627                357         86,149          47,224         369,216           24,071        12,825          36,896        406,112        314,182 

Equipment rental                -               3,784                  -                 -                  -               3,784           15,579              -            15,579         19,363         24,167 

Repairs and maintenance                30           12,367                  -                 -                  -             12,397           16,185              -            16,185         28,582         63,445 

Telephone          36,773             3,864                334           4,452           1,337           46,760           15,717          2,006          17,723         64,483         58,674 

Travel            3,288             4,319             5,245         12,017                -             24,869             1,667          1,415           3,082         27,951         11,896 

Meetings and conferences            8,518             1,748                566           6,004           1,644           18,480             7,804          2,174           9,978         28,458           3,556 

Client activities/supplies        426,027           42,775                  -               600                -           469,402                210              -                210        469,612        326,069 

Insurance                -                   -                    -                 -                  -                   -             40,596              -            40,596         40,596         38,475 

Supplies            8,607             8,347                294             964                -             18,212             3,296            712           4,008         22,220         18,854 

Printing and postage                  9               231                  12               -                  -                 252             1,558            300           1,858           2,110           1,159 

Interest                -                   -                    -                 -                  -                   -                    -                -                  -                  -           15,129 

Bad debt expense                -                   -                    -                 -                  -                   -            202,050              -          202,050        202,050         40,750 

Other          13,556           14,000                300         14,435          16,471           58,762           43,523          9,206          52,729        111,491        116,875 

Depreciation and amortization                -                   -                    -                 -                  -                   -             91,856              -            91,856         91,856        128,524 

Total expenses 3,244,570$  751,551$      279,755$       1,470,411$ 682,889$     6,429,176$   1,405,911$    525,067$   1,930,978$  8,360,154$  7,935,907$  

Program services

supporting services

Total program and

Supporting services



 

The accompanying notes are an integral part of these financial statements. 
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STRIVE INTERNATIONAL, INC.  

Statement of Cash Flows 

For the year ended December 31, 2022 

(With comparative totals for 2021) 

 

2022 2021

Cash flows from operating activities

Change in net assets $ 288,558     $ 610,749     

Adjustments to reconcile changes in net assets to

   net cash provided by/(used in) operating activities:

      Depreciation and amortization 91,856       128,524     

      PPP loan forgiveness -             (1,742,235) 

      Realized loss on sales of investments 567            141            

      Donated stock (46,211)      (22,986)      

      Bad debt expense 209,050     40,750       

      Noncash operating lease expense (79,960)      -             

      Change in grants receivable (682,541)    273,033     

      Change in contributions receivable (1,743,321) (267,869)    

      Change in accounts receivable 42,850       (56,625)      

      Change in other receivable 2,204         9,653         

      Change in prepaid expenses and deposits (143,398)    6,700         

      Change in accounts and accrued expenses payable 128,973     26,731       

      Change in deferred income 2,347,500  5,000         

      Change in deferred rent payable -             10,870       

Net cash provided by/(used in) operating activities 416,127     (977,564)    

Cash flows from investing activities

Sales of investments 10,371       12,474       

Net cash provided by investing activities 10,371       12,474       

Cash flows from financing activities

Proceeds from PPP Loan -             849,990     

Net cash provided by financing activities -             849,990     

Net increase in cash 426,498     (115,100)    

Cash, beginning of year 1,615,322  1,730,422  

Cash, end of year $ 2,041,820  $ 1,615,322  



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 1 Organization and nature of activities 
 
STRIVE International, Inc. (“STRIVE”) was incorporated in 1984 in New York State.   

STRIVE’s purpose is to ensure that everyone can achieve upward mobility and financial 

empowerment for themselves and their families. Its mission is to provide a pathway to life-

changing careers and opportunities through comprehensive professional training, intensive 

personal support and self-empowerment for those who face societal barriers to advancement. Its 

vision is for Employers, civic leaders, businesses, donors and neighbors across the country join 

STRIVE in building an inclusive economy for stronger, safer communities and a more equitable 

and just society for all. STRIVE’s programs have an unparalleled record of giving their students 

the skills and resources to attain living wage jobs and a pathway for upward mobility. Along 

with affiliate partnerships, STRIVE’s national footprint includes a growing list of operated sites 

including New York, Atlanta, and Birmingham, AL as of 2022. 
 
STRIVE’s affiliates. 

Headquartered in New York City, STRIVE program has been replicated in cities across the U.S. 

through operated sites and through licensed affiliate partnerships. Each of the affiliates is a 

separate nonprofit organization that implements STRIVE service model, tailored to best meet 

local needs and labor market demands. Our affiliates are located in various parts of the U.S., 

such as Baltimore, MD, Boston, MA, Connecticut, Washington DC, New Orleans, LA, and San 

Diego, CA.  

 

STRIVE is exempt from Federal income tax under section 501(c)(3) of the Internal Revenue 

Code. 
 
 

Note 2 Summary of significant accounting policies 
 
Basis of accounting.  The financial statements of STRIVE have been prepared on the accrual 

basis of accounting in accordance with accounting principles generally accepted in the United 

States of America. 
 
Financial statements presentation. STRIVE reports information regarding its financial 

statements of financial position and activities according to the following net asset classifications: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 

restrictions and may be expended for any purpose in performing the primary objectives of 

STRIVE.  
 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 

grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 

actions of STRIVE or by the passage of time. Other donor restrictions are perpetual in nature, 

where by the donor has stipulated the funds be maintained in perpetuity.  
 
Donor restricted contributions are reported as increases in net assets with donor restrictions. 

When a restriction expires, net assets are reclassified from net assets with donor restrictions to 

net assets without donor restrictions in the statements of activities.  



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 2 Summary of significant accounting policies – (continued) 

 

Comparative information. The amounts shown for the year ended December 31, 2021 in the 

accompanying financial statements are included to provide a basis for comparison with 2021 and 

present summarized totals only. Accordingly, the 2021 totals are not intended to present all 

information necessary for a fair presentation in conformity with accounting principles generally 

accepted in the United States of America. Such information should be read in conjunction with 

STRIVE’s financial statements for the year ended December 31, 2021, from which the 

summarized information was derived. 

 

Revenue recognition.  Contributions are recognized at the earlier of when cash is received or at 

the time a pledge becomes unconditional in nature. Contributions are recorded as net assets with 

donor restrictions or without donor restrictions when received depending on the existence and/or 

nature of any donor restrictions. When a restriction expires, that is, when a stipulated time 

restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are 

reclassified to net assets without donor restrictions. If donor restricted contributions are satisfied 

in the same period they are received, they are classified as without donor restrictions.  

 

Revenue from non-exchange transactions may be subject to conditions which are defined under 

ASU No. 2018-08 as both a barrier to entitlement and a right of return of payments or release 

from obligations. STRIVE receives grants which may be conditional non-exchange transactions 

and fall under the scope of Topic 605. Revenue from these transactions is recognized when 

qualifying expenditures are incurred, performance related outcomes are achieved, and other 

conditions under the agreements are met. Payments received in advance of conditions being met 

are recorded as deferred revenue. 

 

Donated investments are recorded as contributions at their estimated fair value on the date of 

donation. Donated investments are promptly sold after receipt. 

 

Grants revenue. Support funded by grants is recognized as STRIVE performs the contracted 

services or incurs outlays eligible for reimbursement under the grant agreements. Grant activities 

and outlays are subject to audit and acceptance by the granting agency and, as a result of such 

audit, adjustments could be required.  

 

Concentrations of credit risk.  Financial instruments, which potentially subject STRIVE to 

concentrations of credit risk include cash and accounts receivable. STRIVE maintains its cash in 

bank deposit accounts which, at times, may exceed the current insured amount under the Federal 

Deposit Insurance Corporation (FDIC). As of December 31, 2022, STRIVE’s cash balance 

exceeded the current amount insured under FDIC. STRIVE has not experienced any losses in 

such accounts and believes it is not exposed to any significant financial risk therein. 



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 2 Summary of significant accounting policies – (continued) 

 

Grants receivable. Grants receivable at December 31, 2022 are due from various governmental 

agencies for grants and contracts. These receivables are stated at the amounts to be collected 

from the grantors subsequent to the statement of financial position date. Due to the nature of the 

grants receivable, STRIVE does not consider an allowance for doubtful accounts necessary. 

 

Contributions receivable.  Unconditional promises to give that are expected to be collected 

within one year are recorded at net realizable value. Unconditional promises to give that are 

expected to be collected in future years are recorded at the present value of their estimated future 

cash flows. The discounts on those amounts are computed using risk-adjusted interest rates 

applicable to the years in which the promises are received. Discount amortization is included in 

contribution revenue.  

 

Allowance for uncollectible accounts. STRIVE determines whether an allowance of 

uncollectible accounts should be provided for grants, contributions and accounts receivable. 

Such estimates are based on management’s assessment of the aged basis of its receivables and 

other sources, current economic conditions and historical information. Grants, contributions and 

accounts receivable are written off against the allowance for doubtful accounts when all 

reasonable collection efforts have been exhausted. As of December 31, 2022, and 2021, 

management’s estimate of total allowance for uncollectible accounts was $30,550 and $19,710, 

respectively.  

 

Fair value measurements.  Fair value is the price that would be received to sell an asset or paid 

to transfer a liability in an orderly transaction between market participants at the measurement 

date. Fair value measurements must maximize the use of observable inputs and minimize the use 

of unobservable inputs. There is a hierarchy of three levels of inputs that may be used to measure 

fair value: 

 

Level 1:  Quoted prices in active markets for identical assets or liabilities.  

 

Level 2:  Observable inputs other than Level 1 prices, such as quoted prices for similar assets or 

liabilities; quoted prices in markets that are not active; or other inputs that are 

observable or can be corroborated by observable market data for substantially the full 

term of the assets or liabilities. 

 

      Level 3:  Unobservable inputs supported by little or no market activity and are significant to the 

fair value of the assets or liabilities. 

 

As of December 31, 2022 and 2021, STRIVE’s investments were all level 1 as comprised of 

common stock in the amount of $45,644 and $10,371, respectively. 

 



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 2 Summary of significant accounting policies – (continued) 

 

Fixed assets.  Equipment and software, furniture and fixtures, leasehold improvements are 

recorded at cost, less accumulated depreciation or amortization computed on a straight-line basis. 

Improvements are capitalized, while expenditures for maintenance and repairs are charged to 

expense as incurred. The estimated useful lives are as follows: 

 

  Estimated life 

Equipment and software  5 years 

Furniture and fixtures   5 years 

Leasehold improvements  related lease term 

 

 

Use of estimates.  The preparation of financial statements in conformity with accounting 

principles generally accepted in the United States of America requires management to make 

estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, 

actual results could differ from those estimates. 

 

Functional allocation of expenses.  The costs of providing program and other activities have 

been summarized on a functional basis in the statements of activities. Accordingly, certain costs 

have been allocated among program and supporting services benefited. Such allocations are 

determined by management on an equitable basis. The expenses that are allocated include the 

following: 

Expense  Method of allocation 

   
Salary and benefits  Time and effort 

Occupancy  Time and effort 

Repairs and maintenance  Time and effort 

Equipment rental  Time and effort 

Supplies  Time and effort 

Data management  Time and effort 

Subcontractors and 

professional services 

 Direct allocation, then 

time and effort 

Client activity/supplies  Direct allocation 

   
 

Income taxes.  STRIVE is exempt from income taxes under Section 501(c)(3) of the Internal 

Revenue Code. STRIVE has analyzed tax positions taken for filing with the Internal Revenue 

Service and state jurisdictions where it operates. STRIVE does not anticipate any significant 

uncertain tax positions that would require recognition in the financial statements. Periods ending 

December 31, 2019 and subsequent remain subject to examination by the taxing authorities. 

 



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 2 Summary of significant accounting policies – (continued) 

 

Recently adopted accounting pronouncements.  STRIVE adopted ASU 2016-02 (as 

amended), Leases ("Topic 842") on January 1, 2022. Topic 842 requires lessees to recognize a 

right-of-use asset and a corresponding lease liability for most leases. STRIVE elected and applied 

the practical expedients permitting STRIVE to not reassess (i) the lease classification of existing 

leases; (ii) whether existing and expired contracts are or contain leases; and (iii) initial direct 

costs for existing leases. 

 

STRIVE recognized the following as of the adoption date in connection with transitioning to 

Topic 842: 

 
ASC 842

December 31, Adjustment on January 1,

2021 January 1, 2022

As Reported 2022 As Adjusted

Assets

Right-of-use assets - Operating leases (1) -$              2,438,013$     2,438,013$    

Liabilities

Deferred rent payable (2) 241,661         (241,661)        -                

Operating lease liabilities (3) -                2,600,038       2,600,038      

(1) The adjustment represents the capitalization of right-of-use assets  - operating leases

(2) The adjustment represents the reclassification of straight-line rent accruals

(3) The adjustment represents the recognition of operating lease liabilities  
 

STRIVE’s adoption of Topic 842 resulted in a decrease of $241,661 in deferred rent which 

amount was reclassified to operating lease right-of-use assets at adoption. The adoption of Topic 

842 did not have a material impact on STRIVE’s change in net assets for the year ended 

December 31, 2022. 

 

STRIVE presents its right-of-use assets and lease liabilities for operating leases separately on its 

statement of financial position. See Note 9 regarding STRIVE’s right-of-use assets for operating 

leases and lease liabilities. 

 



STRIVE INTERNATIONAL, INC. 

Notes to the Financial Statements 

December 31, 2022 
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Note 3   Availability and liquidity 

 

The following represents STRIVE’s financial assets at December 31,: 
 

   2022    2021  

Financial assets at year-end:         

   Cash  $ 2,041,820   $ 1,615,322  

   Investments, at fair value   45,644    10,371  

   Grants receivable   2,164,912    1,482,371  

   Accounts and contributions receivable   2,364,894    873,473  

   Other receivables   21,659    23,863  

Total financial assets   6,638,929    4,005,400  

         
   Less: net assets with donor purpose restrictions   (362,814)    (910,176)  

         
Financial assets available to meet general expenditures over 

the next twelve months  $ 6,276,115   $ 3,095,224  

          
As part of STRIVE’s liquidity management, STRIVE has a policy to structure its financial 

assets to be available as its general expenditures, liabilities and other obligations come due. In 

addition to financial assets available to meet general expenditures over the next 12 months, 

STRIVE operates with a balanced budget and anticipates collecting sufficient revenue to cover 

general expenditures. STRIVE also has a line of credit which it could draw upon to help manage 

unanticipated liquidity needs. 

 

 

Note 4 Contributions receivable  

 

Contributions and pledges receivable that are expected to be collected within one year are 

recorded at their net realizable value. Contributions receivable that are expected to be collected 

in future years are recorded at the present value of estimated future cash flows. The discounts on 

these amounts are computed using a risk-free interest rate of 1.51% applicable to the year in 

which the contribution is made. Amortization of the discount is included in contribution revenue. 

 

   2022    2021  

         
In one year or less  $ 2,209,269   $ 518,587  

Between one and two years   -    150,000  

   2,209,269    668,587  

         
Less: Discount applied   -    (4,429)  

Less: Allowance for uncollectible accounts   (30,550)    (19,710)  

  $ 2,178,719   $ 644,448  
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Note 5 Fixed assets  

 

Fixed assets including capital leases are as follows: 

   2022    2021  

         
Equipment and software  $ 170,987   $ 170,987  

Computers and equipment   130,336    130,336  

Furniture and fixtures   322,914    322,914  

Leasehold improvements   281,825    281,825  

         
Total fixed assets   906,062    906,062  

Less: accumulated depreciation   (737,595)    (645,738)  

         
Net fixed assets  $ 168,467   $ 260,324  

         
 

 

Note 6 Net assets with donor restrictions 

 

Changes in net assets with donor restrictions for the year ended December 31, 2022 are as 

follows: 

 Beginning            Ending 

 balance   Additions   Releases    balance 

Time restricted $ -   $ -   $ -   $ - 

Purpose restricted               

  Employment and training  

     programs  910,176    577,500 

 

  (1,223,513)  

 

 264,163 

  Technical assistance and             

    program development  -    274,000 

 

  (175,349)  

 

 98,651 

Total purpose restricted  910,176    851,500    (1,398,862)    362,814 

Total $ 910,176   $ 851,500 
 

 $ (1,398,862)  
 
$ 362,814 

 

Changes in net assets with donor restrictions for the year ended December 31, 2021 are as 

follows: 

 Beginning            Ending 

 balance   Additions   Releases    balance 

Time restricted $ 50,000   $ - 
 

 $ (50,000)  
 
$ - 

Purpose restricted               

  Employment and training  

     programs  442,500    1,095,571 

 

  (627,895)  

 

 910,176 

  Technical assistance and             

    program development  99,960    - 

 

  (99,960)  

 

 - 

Total purpose restricted  542,460    1,095,571 
 

  (727,855)  
 

 910,176 

Total $ 592,460   $ 1,095,571   $ (777,855)   $ 910,176 
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Note 7 Commitments and contingencies 

 

STRIVE participates in several federal, state and city programs. These programs require that 

STRIVE complies with certain laws, regulations, contracts, and agreements applicable to the 

programs in which it participates. All funds expended in connection with government grants and 

contracts are subject to audit by government agencies. While the ultimate liability, if any, from 

such audits of government grants and contracts by government agencies is presently not 

determinable, it should not, in the opinion of the management, have a material effect on the 

financial position or results of operations. Accordingly, no provision for any such liability that 

may result has been made in the accompanying financial statements. 

 

From time to time, STRIVE is party to various legal proceedings incidental to their activities. 

Certain claims, suits and complaints arising in the ordinary course of business have been filed or 

are pending against STRIVE. In the opinion of management and legal counsel, all such matters 

are without merit or are of such kind or involve such amounts that would not have a significant 

effect on the financial position or results of operations of STRIVE, if disposed of unfavorably. 
 
 
Note 8 Employee benefit plan  

 

STRIVE has a defined contribution salary deferral 403(b) plan covering eligible employees. 

STRIVE may make a discretionary contribution as employer match as determined by 

management on an annual basis. For the years ended December 31, 2022 and 2021, the 

contributions to the pension plan amounted to $61,934 and $56,510, respectively.  

 

 

Note 9 Leases  

 

STRIVE has two operating leases for office space that expire through 2028. These leases 

generally contain renewal options for periods ranging from 2 to 5 years and require STRIVE to 

pay all executory costs (property taxes, maintenance and insurance). One operating lease 

contains two renewal options of five years each, provided STRIVE is not in default on any lease 

terms. Lease payments have an escalating fee schedule wherein the monthly payment increases 

approximately 10% every 2-3 years. Termination of the lease is generally prohibited unless there 

is a violation under the lease agreement.  

 

At lease commencement, STRIVE recognizes a lease liability, which is measured at the present 

value of future lease payments, and a corresponding right-of-use asset equal to the lease liability, 

adjusted for initial direct costs. STRIVE has elected and applies the practical expedients 

available to lessees such as (a) election to not reassess existing and certain expired contracts to 

determine they are or contain a lease (b) election to not reassess lease classification (c) election 

to not reassess initial direct costs (d) election for short-term lease exemption and (e) election to 

use the risk-free rate as the discount rate. STRIVE remeasures lease liabilities and related right-

of-use assets whenever there is a change to the lease term and/or there is a change in the amount 

of future lease payments, but only when such modification does not qualify to be accounted for 

as a separate contract. 
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Note 9 Leases – (continued) 

 

Quantitative Disclosures. The lease cost and other required information for the year ended 

December 31, 2022 is as follows: 

 

Lease cost

Operating lease cost 377,754$       

Short-term lease cost 20,713           

Total lease cost 398,467$       

Other information

Cash paid for amounts included in the

   measurement of lease liabilities:

         Operating cash flows from operating leases 477,266$       

Weighted-average remaining lease term

   Operating leases 5.4 years

Weighted-average discount rate

   Operating leases 4%  
 

Future minimum lease payments and reconciliation to the statement of financial position at 

December 31, 2022 are as follows: 

 

Fiscal year ended December 31,

2023 481,165$    

2024 432,605      

2025 455,606      

2026 467,106      

2027 467,106      

Thereafter 155,702      

Total future undiscounted lease payments 2,459,290   

Less: present value discount (240,891)     

Lease liabilities 2,218,399$ 
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Note 10 Line of credit  

 

In 2022, STRIVE entered into a $500,000 revolving line of credit expiring April 1, 2032. At 

December 31, 2022, there was no outstanding balance on the line of credit. The line is 

collateralized by STRIVE’s assets. Interest varies with the bank’s prime rate and was 7.792% at 

December 31, 2022. 

 

 

Note 11 Subsequent events  

 

STRIVE has evaluated events and transactions for potential recognition or disclosure through 

June 5, 2023, which is the date the financial statements were available to be issued and has 

concluded that no subsequent events occurred requiring adjustment to or disclosure in the 

financial statements. 
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STRIVE INTERNATIONAL, INC.  

Schedule of Expenditures of Federal Awards  

For the year ended December 31, 2022 

 
  Federal  Pass-through      

  Assistance  Entity and  Passed   Total 

  Listing  Identifying  Through to   Federal 

Federal Grantor/Program or Cluster Title  Number  Number  Subrecipients   Expenditures 

U.S. Department of Labor           

      Reintegration of Ex-Offenders   17.270    $ 1,159,498  $ 1,860,446 

Total U.S. Department of Labor       1,159,498   1,860,446 

Total Expenditures of Federal Awards       $ 1,159,498  $ 1,860,446 

            

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of this Schedule. 
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STRIVE INTERNATIONAL, INC. 

Notes to the Schedule of Expenditures of Federal Awards 

For the year ended December 31, 2022 

 

 

Note 1 Basis of presentation 

 

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the 

federal grant activity of STRIVE International, Inc. under programs of the federal government 

for the year ended December 31, 2022. The information in this Schedule is presented in 

accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance).  Because the Schedule presents only a selected portion of the 

operations of STRIVE International, Inc., it is not intended to and does not present the financial 

position, changes in net assets or cash flows of STRIVE International, Inc. 

 

 

Note 2 Summary of significant accounting policies 

 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 

expenditures are recognized following the cost principles contained in the Uniform Guidance, 

wherein certain types of expenditures are not allowable or are limited as to reimbursements. 

Negative amounts shown on the Schedule represent adjustments or credits made in the normal 

course of business to amounts reported as expenditures in prior years. 

 

 

Note 3 Indirect cost rate 

 

STRIVE International, Inc. has elected to use the 10 percent de minimis indirect cost rate as 

allowed under the Uniform Guidance. 
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Independent Auditor’s Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

 

 

To the Board of Directors of 

STRIVE International, Inc. 

 

 

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements of 

STRIVE International, Inc. (a nonprofit organization), which comprise the statement of financial 

position as of December 31, 2022, and the related statements of activities, and cash flows for the 

year then ended, and the related notes to the financial statements, and have issued our report 

thereon dated June 5, 2023. 
  

Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered STRIVE 

International, Inc.’s internal control over financial reporting (internal control) as a basis for 

designing audit procedures that are appropriate in the circumstances for the purpose of expressing 

our opinion on the financial statements, but not for the purpose of expressing an opinion on the 

effectiveness of STRIVE International, Inc.’s internal control. Accordingly, we do not express an 

opinion on the effectiveness of STRIVE International, Inc.’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented, or detected and 

corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance.  

 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether STRIVE International, Inc.’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 

have a direct and material effect on the financial statements. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not 

express such an opinion. The results of our tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards.  

 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

organization’s internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the organization’s 

internal control and compliance. Accordingly, this communication is not suitable for any other 

purpose. 

 

 

 

 

New York, New York 

June 5, 2023 
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Independent Auditor’s Report on Compliance for Each Major Federal Program and on 

Internal Control Over Compliance Required by the Uniform Guidance  

 

To the Board of Directors of 

STRIVE International, Inc. 

 

Report on Compliance for Each Major Federal Program  

 

Opinion on Each Major Federal Program 

We have audited STRIVE International, Inc.’s compliance with the types of compliance 

requirements identified as subject to audit in the OMB Compliance Supplement that could have a 

direct and material effect on each of STRIVE International, Inc.’s major federal programs for the 

year ended December 31, 2022. STRIVE International, Inc.’s major federal programs are 

identified in the summary of auditor’s results section of the accompanying schedule of findings 

and questioned costs. 
  

In our opinion, STRIVE International, Inc. complied, in all material respects, with the types of 

compliance requirements referred to above that could have a direct and material effect on each of 

its major federal programs for the year ended December 31, 2022. 
  

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Our responsibilities under those standards and the Uniform Guidance are further described in the 

Auditor’s Responsibilities for the Audit of Compliance section of our report. 

 

We are required to be independent of STRIVE International, Inc. and to meet our other ethical 

responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion on compliance for each major federal program. Our audit does not provide a legal 

determination of STRIVE International, Inc.’s compliance with the compliance requirements 

referred to above.  

 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the 

design, implementation, and maintenance of effective internal control over compliance with the 

requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 

applicable to STRIVE International, Inc.’s federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 

compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on STRIVE International, Inc.’s compliance based on our audit. Reasonable assurance is 

a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 

conducted in accordance with generally accepted auditing standards, Government Auditing 

Standards, and the Uniform Guidance will always detect material noncompliance when it exists. 

The risk of not detecting material noncompliance resulting from fraud is higher than for that 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. Noncompliance with the compliance 

requirements referred to above is considered material if there is a substantial likelihood that, 

individually or in the aggregate, it would influence the judgment made by a reasonable user of the 

report on compliance about STRIVE International, Inc.’s compliance with the requirements of 

each major federal program as a whole. 

 

In performing an audit in accordance with generally accepted auditing standards, Government 

Auditing Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding STRIVE International, Inc.’s compliance 

with the compliance requirements referred to above and performing such other procedures 

as we considered necessary in the circumstances. 

• Obtain an understanding of STRIVE International, Inc.’s internal control over compliance 

relevant to the audit in order to design audit procedures that are appropriate in the 

circumstances and to test and report on internal control over compliance in accordance with 

the Uniform Guidance, but not for the purpose of expressing an opinion on the 

effectiveness of STRIVE International, Inc.’s internal control over compliance. 

Accordingly, no such opinion is expressed. 

 

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and any significant deficiencies and material 

weaknesses in internal control over compliance that we identified during the audit.  

 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or a combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 

Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to 

identify all deficiencies in internal control over compliance that might be material weaknesses or 

significant deficiencies in internal control over compliance. Given these limitations, during our 

audit we did not identify any deficiencies in internal control over compliance that we consider to 

be material weaknesses, as defined above. However, material weaknesses or significant 

deficiencies in internal control over compliance may exist that were not identified. 

 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose.  

 

 

 

 

 

New York, New York 

June 5, 2023 
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STRIVE INTERNATIONAL, INC. 

Schedule of Findings and Questioned Costs 

For the year ended December 31, 2022  

 

 

Section I – Summary of auditor’s results          

          

Financial statements          

          

Type of report the auditor issued on whether the        

   financial statements audited were prepared in        

   accordance with GAAP:      Unmodified 

          

Internal control over financial reporting:          

• Material weakness(es) identified?       yes X no 

• Significant deficiency(ies) identified?       yes X none reported 

          

Noncompliance material to financial statements noted?       yes X no 

          

Federal awards          

          

Internal control over major federal programs:          

• Material weakness(es) identified?       yes X no 

• Significant deficiency(ies) identified?       yes X none reported 

          

Type of auditor’s report issued on compliance for  

   major federal programs: Unmodified 

          

Any audit findings disclosed that are required to be     

   reported in accordance with 2 CFR 200.516(a)?  yes X no 

          

Identification of major federal programs:          

      

Federal 

Assistance 

Listing 

Number(s) 

 

Name of federal program or cluster     

    
17.270  Reintegration of Ex-Offenders  

          

Dollar threshold used to distinguish between type A and        

type B programs: 

  

 $750,000 

          

Auditee qualified as low-risk auditee?    X yes  no 
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STRIVE INTERNATIONAL, INC. 

Schedule of Findings and Questioned Costs 

For the year ended December 31, 2022  

 

 

Section II – Financial statement findings 

 

None 

 

Section III - Federal award findings and questioned costs 

 

None 
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STRIVE INTERNATIONAL, INC. 

Summary Schedule of Prior Audit Findings  

For the year ended December 31, 2022  

 

 

Financial statement findings 

 

None 

 

Federal award findings and questioned costs 

 

None 
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STRIVE INTERNATIONAL, INC. 

Corrective Action Plan 

For the year ended December 31, 2022  

 

 

None 


